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The Monthly paper statements that  sends us do 
not show our complete financial picture.

 In fact, they hide our financial picture.
 The underlying data found in the QuickBooks files I requested 

demonstrates a broad misinterpretation of certain accounting 
practice.

 The following pages will show why the  accounting practice 
does not meet our business standards.

THE PROBLEM
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This isn’t even a check. There’s no Number or Payee.

 It’s an internal transaction between accounts. It should be what is 
called a Journal Entry.

 And it certainly isn’t a Contingency event or Account. This happens 
every month. And it’s not Miscellaneous, because there should be a 
Ledger account for Financial charges in the Chart of Accounts.

The fact is, all of these transactions have Ledger 
accounts that they should be posted to.

What Is Going On Here … ?
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When I Brought This to  Attention
Back on April 19 …

 I asked for specific changes to the Chart of Accounts, for 
reassignment from the Contingency account, and the 
QuickBooks Backup data file in addition to the paper 
statements.
This lead to some back and forth and  said that he 

could explain the process today and that he had no legal or 
contractual obligation to provide the data files.
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When I Brought This to ’s Attention
Back on April 19 (continued) …

He did provide them “as a courtesy” however, on May 10.
 It is also ’s “opinion [I am] exceeding [my] authority to 

act unilaterally.”
However, according to our contract, “The PRESIDENT of the 

ASSOCIATION will be the spokesman for the BOARD in its 
dealings with the AGENT.” Not only have I coordinated with 
the Board, they seem almost as concerned as I am.
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So, Here We Are.

 Why do I want the QuickBooks data files?
 Obviously, if I had never had the files in the first place, I never would have discovered this erroneous 

pattern.

 There is no way we can budget correctly if most of the Expenses end up in the Contingency account.

 For example, in 2018, just over $9,000 was in the Contingency account instead of other Expense 
accounts, meaning we can’t budget those other accounts correctly.

 As a great example of the inability to budget properly, yesterday the Board received an email from  
containing the following about our insurance increase, “While we did not budget for this large an 
increase, the Contingency expense line item is more than sufficient to cover it in the overall scheme of 
things.”

 At this point, why are we still talking about the Contingency expense line item as if whatever we didn’t 
budget for correctly, we just throw into the Contingency bucket? Why not just budget correctly in the 
first place?
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So, Here We Are … Still.

 Other questions:
 At the end of 2017, the Board was $8K in the black, but budgeted the Contingency account to 

$20.4K and they only spent $9K of it? Why?
 At the end of 2018, the Board was $8.35K in the black, but increased the budgeted the 

Contingency account to $22.4K? Why?








